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Sterling Area Gold and Dollar Reserv ; 


During the second quarter of 1951 the gold and dollar 
reserves held by the United Kingdom rose by $109 mil- 
lion, to a total of $3,867 million. This increase was ac- 
counted for by a net gold and dollar surplus of $54 
million for the sterling area, and receipts of $55 million 
from ERP. 

The sterling area gold and dollar surplus fell off sharply 
from the high figures of $398 million in the fourth 
quarter of 1950 and $360 million in the first quarter of 
1951. Some decline had been expected as a result of 
falling prices of the area’s raw materials. The Chancel- 
lor of the Exchequer stated that increased expenditure on 
dollar imports, by countries in the outer sterling area 
as well as by the United Kingdom, had also been im- 
portant. It is not known, however, how far this expendi- 
ture was due to increased volume or value, or to what 
extent stockpiling has affected the import bill. Net gold 
and dollar receipts from non-dollar, and particularly from 





IMC Allocations 

The International Materials Conference (IMC) has an- 
nounced that tungsten and molybdenum have been placed 
under international allocation for the third quarter of 
1951 by the eleven countries represented on its Tungsten- 
Molybdenum Committee. The two commodities thus be- 
came the first since the close of World War II to be placed 
under international allocation. The allocation plan for 
the third quarter is an interim plan and is not intended 
to serve as a permanent pattern for future allocations. 
The agreement, however, is regarded as a major achieve- 
ment in the field of voluntary international cooperation, 
and it is felt that IMC will be able to proceed with 
quarterly allocations of these commodities as long as 
shortages exist. Covered by the agreement are 2,800 
metric tons of tungsten and 4,400 metric tons of molyb- 
denum (metal content). The United States will receive 
45 per cent of the total allocation of tungsten and 78 
per cent of the molybdenum, and the United Kingdom 
25 per cent of the former and 12 per cent of the latter. 
Other recipients will include France, Germany, and 
Sweden. 


Source: The Journal of Commerce, New York, N. Y., 
July 9, 1951. 


International Allocation of Petroleum 


Executives of leading U.S. oil companies with over- 
seas operations have formed a Foreign Petroleum Supply 
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EPU, countries were considerably lower than in the pre- 
ceding quarter. If it should become necessary to replace 
Iranian oil, the gross additional dollar cost to the sterling 
area is estimated at about $350 million per annum. 

The rise in import prices has been more severe than 
envisaged in the Economic Survey, and the volume of 
exports will therefore have to be greater than was esti- 
mated a few months ago. If this volume is to be achieved, 
a larger cut in home consumption than had been officially 
deemed necessary until recently will also have to be made. 
Though industrial production in the first five months of 
this year has been running some 5 per cent above the 
rate for the similar period last year, which is slightly 
better than the Economic Survey estimate, home con- 
sumption has also been about 5 per cent higher. The latter 
may, however, have been due in part to forestalling 
buying, which is now exhausting itself. 


Source: The Times, London, England, July 5, 1951. 


Committee to study ways of alleviating world oil short- 
ages arising out of a possible cessation of refined oil 
production in Iran. The Committee has expressed opti- 
mism that shortages could be alleviated without serious 
impact on any one country. British-controlled companies 
are prepared to compensate for part of the loss of oil 
from Iran by accelerating operations in other areas. 
Part of any remaining gap in the supply of oil would 
come from U.S.-owned refining capacity in Europe, the 
Middle East, the Caribbean area, and from capacity in 
the United States itself. The total loss from a shut- 
down of the Abadan refinery would be 485,000 barrels 
per day. The British expect to make good 115,000 bar- 
rels of this loss from their accelerated overseas operations. 


Source: The Journal of Commerce, New York, N. Y., 
July 9, 1951. 


Europe 


French Prices 

The French wholesale price index in June dropped to 
138.4 (1949 = 100), from 140.7 in May, a decline of 
1.5 per cent. This decline was the first since the begin- 
ning of the Korean war. It was due chiefly to a 3.1 
per cent drop in the price of food products, and a 1.7 
per cent drop in the price of fuel and petroleum. The 
price index for industrial products was stable, a decline 
in many raw materials being offset by the rise in some 
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finished products. The retail price index rose only slightly 
in June, to 129.2 from 127.3 in May. 


Source: Agence Economique et Financiére, Paris, France, 
July 6, 1951. 


Licensing of Belgian-Luxembourg Steel Exports 


Export licensing is now applied to a large range of 
Belgian-Luxembourg iron and steel products, such as 
blooms, billets, slabs, bars, wires, plates, and strips. The 
value of these exports in 1950 was Bfr 13 billion or 
16 per cent of total exports. Previously, an export permit 
was granted automatically when an exporter notified the 
authorities. 

Since June 1950 there has been a sharp increase in 
foreign demand for these goods and export prices have 
exceeded domestic prices by large margins, making ex- 
port orders more profitable. The recent measure aims 
at ensuring adequate supplies for the domestic market; 
in particular, it will protect the recently increased allo- 
cation of steel to domestic metal manufacturing industries. 


Source: The Financial Times, London, England, June 1, 


1951. 


Swedish Wood Pulp Exports to U.S. 


As a result of the American price freeze on imported 
wood pulp, Swedish exporters will reduce the amount 
of wood pulp which should have been shipped to the 
United States. According to the Swedish Paper, Dagens 
Nyheter, the amount shipped during the third quarter 
will be reduced by 60 per cent, from 76,000 tons to 
30,000 tons. It is reported that the OEEC countries will 
have a deficit of some 200,000 tons of wood pulp, and 
therefore there will be no difficulty in selling the quantity 
previously allocated for the American market. 


Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, June 29, 1951. 


Finnish Tax on Travel Exchange 


A Finnish law passed on June 1 and put into effect 
June 11 makes sales of foreign exchange for travel pur- 
poses subject, until the end of 1951, to a stamp duty of 
10 per cent. The Government, however, was authorized 
by the law to raise the tax at its discretion up to 30 per 
cent and to exempt completely foreign exchange sales 
for purposes that it might prescribe. Availing itself of 
these discretionary powers, the Government immediately 
raised the tax to 30 per cent and prescribed, in general 
terms, the cases which are to be fully exempt. The exemp- 
tions pertain primarily to exchange for cultural or scien- 
tific purposes and to purchases of foreign exchange by 


domestic travel bureaus on conditions to be established 
by the Bank of Finland. 


Source: Bank of Finland, Monthly Bulletin, Helsinki, 
Finland, May-June 1951. 


Prices and Wages in Finland 

In an attempt to halt the price-wage spiral, the Finnish 
Government and the interested groups have agreed on 
an “economic truce” (see also this News Survey, Vol. 
III, p. 351), which was put into effect on May 2. It 
provides that in the five months ended September 30, 
1951 no wage increases will be authorized and the Gov- 
ernment will oppose price increases; at the same time, 
an over-all program for economic stabilization is to be 
prepared. In line with this policy the Government, as 
of April 24, had extended price control to all goods and 
services and had subjected price increases to government 
approval. Exemptions are to be allowed by the Ministry 
of Social Affairs only for special reasons. 
Source: Bank of Finland, Monthly Bulletin, Helsinki, 

Finland, May-June 1951. 


Italy’s Increasing Trade Deficit 

The worsening of the terms of trade and increased 
imports of basic raw materials brought about a large 
deficit in the Italian balance of trade during the first four 
months of this year, despite a remarkable rise in exports. 
Figures of the Central Institute of Statistics indicate that, 
during the four months, the value of Italian imports was 
405 billion lire (about US$649 million) , against 298.5 bil- 
lion in the corresponding period of 1950. Exports totaled 
308.8 billion lire (US$494 million), against 215.4 billion 
a year earlier. According to estimates recently sub- 
mitted by the Italian Government to the OEEC for the 
fiscal years 1950-51 and 1951-52, the deficit in the trade 
balance is expected to reach US$471 million in fiscal 
1950-51 and US$495 million in 1951-52; and the respec- 
tive deficits in the payments balance are estimated at 
$476.6 million and $471.5 million. The “dollar gap” is 
estimated at $385 million for 1950-51 and $340.5 million 
for 1951-52. 


Source: Economic News from Italy, New York, N. Y., 
June 22, 1951. 


Repayment of Greek Debt 

At the request of the British Government, the Greek 
Currency Committee is reported to have approved pay- 
ment to Britain of the first installment of £1 million in 
repayment of a credit of £10 million that Britain extended 
to Greece for the stabilization of Greek currency under 
the terms of the January 24, 1946 financial agreement 
between the two countries. 

Under this agreement, the £10 million credit, together 
with £15 million from foreign exchange resources of 
the Bank of Greece, was to be held in a special account 
of the Bank of Greece at the Bank of England and in- 
vested only in agreement with the Bank of England. The 
credit was agreed to be repayable without interest in ten 
annual installments beginning on July 1, 1951. It is 
understood that Greece has not made any use of the 
credit. 
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The debt arising from this British postwar credit 
seems to constitute a particular case from both the legal 
and economic point of view. Greek public and private 
external debt has not been serviced since Greece’s par- 
ticipation in World War II (October 1940), and this 
suspension—legalized by special legislation in 1949— 
will continue until an improvement in the country’s eco- 
nomic and financial conditions enables the Government 
to negotiate with the foreign bondholders concerned. 


Source: Atlantis, New York, N. Y., July 8, 1951. 


German Credit Policy 


The Central Bank Council of the Bank Deutscher 
Lander has introduced certain changes in the credit 
directives, issued last February and designed to restrict 
the volume of bank credit (see this News Survey, Vol. III, 
p. 248). While the financial position of West German 
banks has shown some improvement of late, the Central 
Bank Council considers that Germany’s monetary posi- 
tion still requires a considerable measure of reserve in 
the extension of bank credit. The Council has therefore 
decided that, with regard to all credit institutions, the 
sum total of acceptance credits extended by any bank 
is not to exceed five times the bank’s own resources (as 
against seven times previously); for certain operations 
the volume of such credits is not to exceed twice the 
bank’s resources (instead of three times). For credit 
banks, the total of current-account and acceptance credits 
may not exceed 60 per cent (against the previous 70 per 
cent) of a bank’s deposits and own resources combined, 
while the total amount of short-term and medium-term 
credit extended to enterprises or individuals is not to 
exceed 18 times the bank’s own resources (whereas hither- 
to this requirement had applied only to short-term credits, 
which were not to exceed 20 times a bank’s own re- 
sources). 

The Central Bank Council’s February decision to re- 
duce the total volume of bank credit by DM 1 billion 
(see this News Survey, Vol. III, pp. 280, 327, and 383) 
has been fulfilled by about 75 per cent, and there is no 
indication that the goal of DM 1 billion has been aban- 
doned. The total money supply, however, has not de- 
creased in the meantime, but has actually risen by about 
DM 500 million, because of the fact that the proceeds 
from expanded exports and the slowly growing public 
debt have increased the liquidity of the banks. An even 
more difficult problem for German credit policy continues 
to lie in the fact that credit extension and the money 
supply are developing largely without relation to the 
volume of investment and to capital formation, a relation 
which would be taken for granted in a normally func- 
tioning economy. In other words, the absence of a 
functioning capital market results in a constant threat 
that short-term credit will be used for investment pur- 
poses. The reduction of this threat is being sought 
through the measures mentioned above, particularly the 


restriction of current-account and acceptance credits to 
60 per cent of any bank’s deposits and own resources. 
It is hoped that new credits will thus increasingly take 
the form of bills of exchange. Thus the utilization of 
bank credit could be more strictly scrutinized by the 
central banking system (if such bills are submitted for 
re-discount), and investment financing through short- 
term credit could at least be made more difficult. None 
of these methods, of course, can restore the function of 
the capital market, in the absence of which German credit 
policy constantly fluctuates between the dangers of over- 
expansion and excessive restriction. 


Source: Neue Ziircher Zeitung, Zirich, Switzerland, 
June 27, 1951. 


Withdrawal of U.S. Occupation Currency from Germany 

The U.S. occupation currency in Germany was with- 
drawn from circulation on June 20 as a means of com- 
bating the black market. In Frankfurt the occupation 
dollar has been fetching 5.50 marks, compared with the 
official rate of exchange of 4.20 marks. Unauthorized 
persons holding occupation currency will now find it 
to be worthless. The order applies to the European 
Command, the United Kingdom, North Africa, and the 
Far East. Holders of the old dollars were required to 
surrender them by 1 p.m. on June 20, and those returning 
more than 500 were required to submit a written state- 
ment on the source of the funds. The issue of new scrip 
was expected to be completed by June 21. The last with- 
drawal of occupation currency, which was also directed 
against the black market, was in 1948. 


Source: The Times, London, England, June 21, 1951. 


Austrian Exchange System 


The Austrian Minister of Finance, in a recent speech 
before the Austrian Chamber of Commerce in Switzer- 
land, reviewed the development of the Austrian economy 
since the end of the war and discussed some current 
economic problems. In this connection, he mentioned 
the dual rate of exchange of the schilling (21.36 schillings 
per U.S. dollar for merchandise transactions and 26 
schillings per U.S. dollar for certain invisibles—mainly 
tourist expenditures), and declared that, in view of the 
present uncertainties of the international situation, the 
unification of the exchange rate system could not be 
carried out in the foreseeable future. He stated that the 
continued existence of the dual exchange system which 
is now in effect presented difficulties for the country’s 


export trade, although it tended to promote tourism in 
Austria. 


Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
June 19, 1951; Austrian Consulate General, 


Austrian Information, New York, N. Y., July 
2, 1951. 





12 


INTERNATIONAL FinanciaL News Survey, July 13, 1951 





Middle East 


Egypt's Sterling Balances 

Egypt and Britain have signed an agreement settling 
the greater part of Egypt’s war-time debts (see this News 
Survey, Vol. III, p. 288). Britain is to release at once 
£25 million in sterling and $40 million in dollars. Brit- 
ain will also allow Egypt £10 million a year from 1952 
to 1955 and an additional £5 million up to £35 million 
whenever Egypt’s free No. 1 account falls below £45 
million. Britain will also supply Egypt with £11 million 
worth of petroleum annually. Before the present agree- 
ment expires in 1960, talks will be resumed for the 
release of the remaining blocked balances. A one-year 
payments agreement was also signed covering the period 
from January to December 1951. 


Sources: Al Ahram, Cairo, Egypt, July 2, 1951; The 
Egyptian Gazette (Weekly Air Mail Edition), 
Cairo, Egypt, July 2, 1951; The Financial 
Times, London, England, July 2, 1951. 


Investment in Egypt 

Eighteen new limited liability companies, with a cap- 
ital of LE1,563,000, were founded in Egypt in 1950. 
Increases of capital in existing companies exceeded 
LE2,600,000, and new debenture issues were LE1,080,000. 
Dividends paid during the year were LE11.6 million, 
against LE10.4 million in 1949. 


Source: Economic Bulletin of the National Bank of 
Egypt, Vol. IV, No. 1, 1951, Cairo, Egypt. 


National Bank of Israel 

Deposits in the National Bank of Israel increased from 
the equivalent of US$210 million in 1949 to US$224 mil- 
lion at the end of 1950. The bank’s profits for 1950 
were approximately US$1 million, and dividends paid, 
before taxes, were 4.5 per cent on preference shares 
and 13 per cent on ordinary shares. 


Source: Israel Economic Horizons, New York, N. Y., 
June 1951. 


Israeli Trade Agreements with Turkey and Finland 

The Israeli-Turkish trade agreement signed in July 
1950 for a period of one year has been extended until 
July 1952. The arrangements provide for an exchange 
of goods worth US$840,000. 

The US$3.6 million trade agreement between Israel 
and Finland, which is due to expire in November 1951, 
has been increased by US$1.5 million. 

Source: Jsrael Economic Horizons, New York, N. Y., 
June 1951. 


Iraqi Exports 

The British Government, through its Ambassador in 
Baghdad, has approached the Iraqi Government for the 
purchase of 15,000 tons of iron ore. Although the export 


of this product from Iraq is prohibited, the British re- 
quest is under consideration by Iraqi authorities. 


Source: Le Commerce du Levant, Beirut, Lebanon, June 
30, 1951. 


lranian Gold 


The U.S.S.R. Government has agreed to turn over to 
Iran 11 tons of gold, worth £4.25 million, held at the 
the State Bank of Moscow (see this News Survey, Vol. 
III, p. 177). This gold represents payment by Russian 
forces for services rendered to them while in Iran during 
the period of occupation from 1941 to 1946. According 
to an agreement then reached, the occupation forces were 
supposed to pay 60 per cent in gold and 40 per cent in 
foreign exchange. The recent Russian offer to turn over 
the gold follows five years of negotiation between Iran and 


the U.S.S.R. 


Sources: The Financial Times, London, England, June 
29, 1951; Ettéla’at, Teheran, Iran, July 3, 1951. 


Far East 


Loans to Indian States 


During the fiscal year 1950-51, the Government of 
India approved loans of Rsl45 million (approximately 
US$30 million) and grants of Rs5 million (approximately 
US$1 million) to the state governments for financing 
their development projects. The largest loans were made 
to West Bengal, which received Rs31.7 million, and 
Orissa, which received Rs31 million. 


Source: Department of Trade and Commerce, Foreign 
Trade, Ottawa, Canada, June 9, 1951. 


Increasing Food Production in Ceylon 


To increase rice production, the Ceylon Government 
has decided that owners of five acres of land, who wish to 
convert them into paddy fields but have not the necessary 
finances to do so, are to be assisted by the Ministry of 
Agriculture and Lands. A loan at the rate of Rs100 per 
acre, up to a maximum of Rs500, is to be made available 
to them through the medium of local Co-operative Agri- 
cultural Production and Sales Societies. 


Source: Ceylon News, Colombo, Ceylon, June 7, 1951. 


Nationalization in Burma 

The Prime Minister of Burma has estimated that the 
total cost of the nationalization program, to which the 
Government is committed, will be about Rs670 million 
(approximately US$140 million). The sectors to be 
nationalized are the cultivable lands, at a cost of US$74 
million; the forests, at about US$4 million; and foreign 
industrial enterprises, at about US$62 million. 


Source: Department of Trade and Commerce, Foreign 
Trade, Ottawa, Canada, June 16, 1951. 
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Thailand's Tin Prices 

Price cuts announced by the Reconstruction Finance 
Corporation (see this News Survey, Vol. III, p. 390) 
have caused a sharp drop in Thailand’s tin prices. Quo- 
tations on June 19 dropped to 1,500 baht per picul 
(1 picul = 132.3 pounds), which was 50 per cent of the 
February peak price of 2,900 baht in Bangkok and 3,000 
baht in the South. Tin merchants are holding back their 
stocks. Tin producers, however, are the hardest hit be- 
cause labor and operational costs are high, which makes it 
impossible to sell tin at US$1.06 per pound, the latest 
RFC offer in Bangkok. The Council of Ministers has 
appointed a committee to enforce the tin-ore export con- 
trol in order to divert more of this vital material to the 
United States in compliance with Article 8 of the Military 
Aid Agreement between the United States and Thailand. 


Source: Far East Trader, New York, N.Y., July 4, 1951. 


Deterioration of Economic Conditions in Malaya 


High rubber prices and the failure of the Government 
to drain off surplus money and to guarantee adequate 
food supplies are blamed for steep increases in the cost 
of living in Malaya. Inflation has also increased because 
an insufficient portion of profits is being ploughed back 
into rubber groves. Many producers, owning about half 
of the industry, are not replanting and are living on 
capital approaching exhaustion, according to government 
economists. Most trees owned by small holders, who 
produce about 40 per cent of the country’s rubber, will 
be too old to yield within the next few years. Estates 
have been more prudent. Furthermore, duties imposed 
on exports of rubber are considered inadequate. Out of 
Mal$1.50 per pound of rubber, less than 22 cents is col- 
lected in duty, leaving about 70-80 cents in net profit, 
after deduction for costs and special emergency expendi- 
ture. A government plan for a stabilization fund has been 
rejected by the producers, but the Government still hopes 
that the fund can be set up. 


Source: The Times, London, England, July 2, 1951. 
Outflow of Capital from Malaya 


An outflow of Indian capital from the Federation of 
Malaya is resulting from relaxation of taxation in India 
on remittances from Malaya and fear of nationalization 
by the Malayan Government. This outflow is now at the 
rate of Mal$29 million a year (approximately US$13 
million), and it is feared that about 60 per cent of an 
estimated Mal$666 million of Indian capital, at present in- 
vested in Malaya, may leave the country. 


Source: The Financial Times, London, England, June 
27, 1951. 


China’s Foreign Trade 
Three major changes in the foreign trade policy of 
Communist China took place in 1950. (1) A protective 
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tariff was introduced which permits imports of only goods 
facilitating industrial and agricultural production. The 
percentage distribution of imports during the year was 
as follows: cotton, 18 per cent; rubber, 11.5 per cent; 
iron and steel materials, 11.3 per cent; machinery, 8.3 
per cent; gasoline, kerosene, and lubricating oil, 8.5 per 
cent; chemicals, 6.3 per cent; medical goods, 4.0 per 
cent; vehicles and vessels, 3.2 per cent; gunny bags, 3.0 
per cent; sugar, 2.0 per cent; copper, 1.8 per cent; cable 
wire, 1.5 per cent; newsprint, 1.3 per cent; tires, 1.2 per 
cent; all other commodities, 18.1 per cent. (2) Trade 
with the Soviet Union and the People’s Democracies was 
increased. The U.S.S.R. accounted for 23.4 per cent of 
the value of China’s total trade in 1950; the United States 
for 23 per cent; Hong Kong, 14.5 per cent; Britain, 7.1 
per cent; Malaya, 5.8 per cent; Japan, 4.6 per cent; 
India, 2.8 per cent; Holland, 2.1 per cent; Western Ger- 
many, 1.9 per cent; and Pakistan, 1.5 per cent. Four 
trade agreements were negotiated and signed: one with 
Poland in February, Czechoslovakia in June, North 
Korea in August, and Germany in October. China is 
now exporting raw materials to the Soviet Union and 
the People’s Democracies in return for industrial ma- 
terials and equipment. (3) In 1950 China had a favorable 
trade balance, which amounted to 9.34 per cent of the 
total value of imports (see this News Survey, Vol. III, 
p. 337). 

Source: Far Eastern Economic Review, Hong Kong, 


May 10, 1951. 


Prices in Japan 

During the first quarter of the year, the Japanese Gov- 
ernment granted price increases on various kinds of com- 
modities, as a result of increases in prices in world 
markets. For cotton yarn, the increase granted was more 
than 70 per cent; for iron and steel scrap about 58 per 
cent; for gasoline about 12 per cent at the producer level 
and about 25 to 30 per cent at wholesale and retail levels; 
for domestic polished rice, 16 per cent and imported 
polished rice 5 per cent; and for beer 6 to 10 per cent for 
ration and nonration sales. 

Certain official prices, however, were reduced. For 
printing paper and glass plate, the decrease was due to 
the reduction of the commodity tax; for bread, it was 
due to a shortening of the marketing channel, by selling 
wheat directly to the bakery instead of going through the 
Kodan (a government trading corporation). The move- 
ment toward decontrol has also continued. All feeds, 
some foodstuffs, and certain chemicals have been removed 
from the controlled price list. New official prices have 
been fixed for independent wholesalers and retailers of 
staple foods (domestic and imported polished rice, do- 
mestic brown rice, pressed barley, wheat flour), who have 
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recently started business and who replace the Foodstuffs 

Control Corporation. 

Source: Supreme Commander for the Allied Powers, 
Japanese Economic Statistics, Section III, 
Tokyo, Japan, April 1951. 

Partial Nationalization of Javasche Bank 

The note issue activities of the Javasche Bank are to be 

nationalized. Accordingly, the Indonesian Government 

will revoke that portion of the Bank’s charter which em- 

powers it to issue bank notes. The other departments of 

the Bank, including the credit department, are not to be 

nationalized, however. The Government will soon appoint 

an official Commission to prepare the way for national- 

izing the bank’s note issue activities. 

Source: Information, Office of the Republic of Indonesia, 
Report on Indonesia, New York, N.Y., June 23, 
1951. 


Philippine Control of Exports 

On June 19, the President of the Philippines issued an 
Executive Order setting up a system of export control to 
prevent the outflow of war materials and goods needed 
for Philippine rehabilitation and economic development. 
It prescribes rules and regulations listing all exports 
under three classifications: (1) those to be completely 
banned; (2) those allowed to be exported without re- 
striction; and (3) those to be screened. 


Source: Far East Trader, New York, N.Y., July 4, 1951. 
Technical Aid to the Philippines 


The Economic Cooperation Administration has pro- 
vided $765,000 to pay for the services of 54 expert con- 
sultants, technicians, and specialists in connection with 
the U.S. program for the economic development of the 
Philippines. The various experts will include 22 techni- 
cal consultants to serve as public administration special- 
ists; 2 on low-cost housing; 6 on cottage industries; 16 
for various agricultural projects; 6 for manufacturing 
and mining; and 2 for vocational training. It has also 
been announced that additional ECA grants totaling 
US$3.56 million were authorized on June 23. About 
US$3 million of these grants will be used for a road- 
building project. 

Source: Far East Trader, New York, N.Y., July 4, 1951. 


United States and Canada 


Report of U. S. Director of Defense Mobilization 

In his second quarterly report to the President, the 
Director of Defense Mobilization in the United States 
reviews the progress made in the defense effort since the 
end of March and, despite the possibility of a truce in 
Korea, calls for acceleration of the pace of defense ac- 
tivities. The armed forces goal of 3.5 million men has 
nearly been reached. Since March, additional orders for 


military goods totaling $10 billion have been placed, and 
deliveries of military equipment and supplies have 
amounted to over $4 billion. Despite progress toward 
defense goals, however, the program is still mainly in 
the “tooling-up” stage. Many World War II defense 
plants have not yet been re-activated, and some new mili- 
tary items have just begun to come off production lines. 
The process of diverting skilled manpower and tools to 
the defense effort is slow and has been hampered by 
shortages. 


The Director points out that inflationary pressures have 
been checked temporarily. Consumer prices rose less 
than one per cent between February and May, after having 
risen about 4.5 per cent in the three preceding months, 
and wholesale prices declined slightly. But factors are 
present which could produce strong new inflationary 
pressures. Present plans call for an annual rate of de- 
fense spending of $65 billion a year—almost double the 
present rate. This increased spending will raise incomes 
without adding to the supply of civilian goods, and, while 
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Issued monthly as a joint publication of 
International Monetary Fund 


International Bank for Reconstruction and 
Development 


Statistical Office of the United Nations 


This publication contains trade-by-country re- 
ports, in terms of U.S. dollars, of 94 countries. The 
data are sent by the countries to the Fund, and the 
Fund and the International Bank process these re- 
turns for publication. The printing and distribution 
are handled by the Statistical Office of the United 
Nations. 


In addition to trade with geographic areas, each 
country table shows summary subtotals of trade with 
ten monetary and other economic areas. These area 
figures will, from time to time, be assembled to pre- 
sent summaries of the trade of the various areas. 


The issue of January 1951 contains data for the 
years 1949 and 1950, and for January 1951; the 
February issue includes, in addition, data for Janu- 
ary-February 1951. The March issue, which is in 
press, will include data for the first quarter of 1951, 
with comparative figures for the first quarter of 
1950. The April issue, now in preparation, will 
carry the record through April 1951. 


* * * 


Further information may be obtained by inquiring 
about Statistical Papers, Series T, from the Statis- 
tical Office, United Nations Headquarters Building, 
New York City, N. Y. 
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ured, it could be as large as $10-20 billion. To combat 
this threat of renewed inflation, the Director asks for en- 
actment by Congress of additional taxes to yield at least 
$10 billion a year. The report stresses the effectiveness of 
present selective credit controls, and asks that they be 
continued and, in some cases, broadened. It states that 
the rate of individual and corporate savings has not been 
satisfactory and ways to increase it must be found. An 
incentive to saving would be an effective stabilization 
program which would assure maintenance of the pur- 
chasing power of the dollar. 

Source: Meeting Defense Goals—A Must for Everyone 
(Second Quarterly Report to the President by 
the Director of Defense Mobilization), Wash- 
ington, D.C., July 1, 1951. 


Price Controls on U.S. Stockpile Purchases 

The Office of Price Stabilization (OPS) has announced 
that, effective July 3, purchases of strategic and critical 
materials for the U.S. stockpile by the General Services 
Administration (GSA) are exempt from price control 
when bought from foreign sources. The order also ex- 
empts purchases of strategic domestic materials when 
GSA certifies that the materials are produced from mar- 
ginal or submarginal sources or by specially constructed 
facilities. GSA announced that, under the general price 
control order which previously applied to stockpile pur- 
chases, it had to forego opportunities to purchase some 
materials because world market prices exceeded OPS 
ceilings. Although special approval of individual trans- 
actions could have been secured from OPS to purchase 
materials at above ceiling prices, GSA found the procedure 
extremely cumbersome. 
Source: The Journal of Commerce, New York, N.Y., 

July 5, 1951. 


U.S. Cotton Crop 

U.S. cotton acreage on July 1 has been estimated at 
29.5 million acres by the Department of Agriculture. 
This is an increase of almost 60 per cent over the acreage 
of 18.6 million a year ago. Acreage under cultivation 
on July 1, 1949 was 27.7 million acres, and in 1941-50 it 
averaged 21.9 million acres. The Department has not, 
as yet, forecast production for the present crop year, but 
on the basis of the average yield in the 1950 crop year it 
would amount to 16.5 million bales, compared with last 
year’s crop of 10 million bales. 


Source: The Journal of Commerce, New York, N.Y., 
July 10, 1951. 


Canada’s Monetary Reserves 

Official Canadian gold and U.S. dollar exchange re- 
serves stood at US$1,683 million on June 30, compared 
with US$1,653 million on March 31 and with US$1,741 
million at the end of 1950. A substantial commodity trade 





deficit in the first half of 1951 was apparently more than 
offset by a surplus on invisibles and on capital account. 


Source: The Journal of Commerce, New York, N.Y., 
July 9, 1951. 


Canadian Government Budget Surplus 
Canadian Government budgetary revenues exceeded 
budgetary expenditures by Can$275 million in the first 
two months of the current fiscal year (commencing April 
1). This compares with a surplus of Can$194 million in 
the same period last year, and with an official budget 
forecast of Can$30 million for the fiscal year as a whole. 
Source: Office of the Comptroller of the Treasury, State- 
ment of Revenues and Expenditures, Ottawa, 


Canada, May 1951. 


Latin America 


Colombian Credit Policy 

At the time that the Board of Directors of the Bank of 
the Republic in Colombia abolished credit ceilings (see 
this News Survey, Vol. III, p. 364), special provisions 
were made to increase the credit facilities available for 
agriculture and industry. The first step was to increase 
by 20 million pesos the capital of the Agricultural, Min- 
ing, and Industrial Credit Bank. The increased lending 
capacity thus made available will be for the benefit of 
agriculture and livestock raising. For industry, the Bank 
of the Republic was authorized to make loans directly to 
domestic industries for financing the importation of raw 
materials. Such loans may be made in amounts up to 
75 per cent of the value of the raw materials or 50 per 
cent of the importer’s capital and reserves, but may not 
exceed 3 million pesos for any one establishment. 


Source: El Tiempo, Bogota, Colombia, June 22, 1951. 
Brazil's Trade and Payments Agreements 


New trade and payments arrangements have been 
concluded between Brazil and Austria to replace their 
May 1950 agreements which expired recently. The trade 
protocol contemplates an exchange of specified products 
to the value of US$15 million in each direction during 
the current year. Brazil’s principal exports to Austria 
will be raw cotton, coffee, corn, other raw materials, and 
foodstuffs. Austria is to supply Brazil with machinery, 
transport equipment, steel products, and other producers’ 
goods. Under a financial agreement, all payments cor- 
responding to current and direct transactions between 
Brazil and Austria, except consular revenues, are to be 
settled through a special dollar account opened in the 
Banco do Brasil in the name of the Austrian National 
Bank. 

The Brazil-Yugoslav trade agreement of February 1950 
was extended for a year, by an exchange of notes on, 
June 11, 1951 between representatives of the two Govern- 
ments. New lists of products to be exchanged were 
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drawn up; trade each way is expected to amount to about 
US$4 million. The main Brazilian export item to Yugo- 
slavia, according to the agreement, is cotton (US$2.5 
million), and the largest Yugoslav export item is Port- 
land cement (US$2.1 million). Payments between Brazil 
and Yugoslavia will continue to be subject to the pro- 
visions of the 1950 agreement, i.e., settlements take place 
through a single dollar clearing account with a revolving 
credit of US$1 million. 
Sources: The South American Journal, London, England, 
June 9 and 23, 1951; Department of Commerce, 
Foreign Commerce Weekly, Washington, D.C., 
July 9, 1951. 


Exchange Budget Approved in Paraguay 

The Bank of Paraguay has. formally approved the ex- 
change budget for 1951. This budget, which has been 
informally in effect since Paraguay changed its par value 
in March 1951, estimates exchange receipts at US$39.3 
million, exchange payments at US$35.8 million, and the 
increase in international reserves at US$3.5 million. 


Source: La Tribuna, Asuncion, Paraguay, May 18, 1951. 
Selective Credit Control in Paraguay 


After obtaining government approval, the Monetary 
Board of the Bank of Paraguay on May 4 confirmed, 
with minor revisions, the selective credit control regu- 
lations passed on December 29, 1950. These regulations, 
designed to eliminate speculative bank credit, limit com- 
mercial credit, and expand productive credit, have been 
operative since September 1950. The purpose of this 
credit policy is to combat inflation by channelling bank 
credit toward production in order to achieve a better 
utilization of existing resources. 


Source: La Tribuna, Asuncion, Paraguay, May 20, 1951. 
Uruguay-U.K. Meat Agreement 


A final Anglo-Uruguayan meat agreement was signed 
in Montevideo on June 7, replacing the preliminary agree- 
ment reached earlier this year (see this News Survey, 
Vol. III, p. 339). Under the terms of the new agree- 
ment, the Uruguayan Government undertakes to sell to 
the United Kingdom not less than 20,000 tons of carcass 
meat and offal and 3,000 tons of canned meat during the 
twelve months ending April 22, 1952. The contract also 
provides for the resumption of shipments of chilled beef. 
The prices are similar to those agreed between the United 
Kingdom and Argentina (see this News Survey, Vol. III, 
p. 332). The U.K. Government has agreed to buy any 
additional supplies that may be offered during this period. 

Under the financial clauses of the agreement, the U.K. 
Government has agreed to pay to Uruguay £1.5 million 
as a total and final adjustment of prices, on account of 
the devaluation of sterling, for meat shipped under the 
agreement that expired at the end of June 1950. 

Arrangements have been made for negotiations to take 
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place no later than February 28, 1952 on prices and ar- 
rangements for continuing meat shipments after the ex- 
piration of the present contract. 


Source: The South American Journal, London, England, 
June 16, 1951. 


Other Countries 

A Bill has been introduced in the Australian House of 
Representatives to reconstitute the Board of the Common- 
wealth Bank which was abolished in 1945 in favor of con- 
trol by a Governor. The Bill also provides for the repeal 
of the Act of 1947, seeking to nationalize the privately- 
owned banks, which was declared invalid by the High 
Court and the Privy Council. 


Source: The Times, London, England, June 27, 1951. 


Australian Wool Receipts 

Although the number of bales of wool sold in Australia 
in the 1950-51 season, at 3,353,000, was only slightly 
greater than the number sold in the season before, 
3,278,000, the National Council of Wool Selling Brokers 
estimates Australia’s receipts from wool sales in the 
eleven months ended May 31, 1951 at £A616,238,000 
compared with £A257,997,000 in the corresponding 


months of the previous season. 


Source: The Manchester Guardian, Manchester, England, 
June 19, 1951. 


Gold Certificates in Tangier 

A market has developed in Tangier and Switzerland 
for gold certificates representing gold deposited in Tangier 
with the Société de Banque Tangero-Suisse, which is an 
offshoot of a finance house established in Ziirich. The 
certificates are issued in denominations of gold bars of 
one-tenth kilogram, one-half kilogram, one kilogram, and 
twelve and one-half kilograms, some in bearer and some in 
registered form. The free market price of gold is now 
reported to have fallen to $3914-$40 per fine ounce. 


Source: The Economist, London, England, July 7, 1951. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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